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Refer to the graphs above and answer the following questions:

1.
What is the MRT in the United States for producing Grapes?  40/10=4/1
2.
What is the MRT in Argentina for producing Grapes?  20/100=1/5
3.
Which country has a comparative advantage in producing grapes?  Why?  Argentina because it has a lower MRT.
4.
What is the MRT in the United States for producing Computers?  10/40=1/4
5.
What is the MRT in Argentina for producing Computers?  100/20=5/1
6. Which country has a comparative advantage in producing Computers?  Why?

The USA because it has a lower MRT.

7. Would the United States accept trade with Argentina in a one-to-one ratio?

Yes—give up one unit and get one unit back beats the MRT which is what the USA would get without trade
8. Would Argentina accept trade with the United States in a one-to-one ratio?

Yes—give up one unit and get one unit back beats the MRT tradeoff for Argentina as well.

