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Econ111

Principles of Macroeconomics

Exam I Sample Questions
	1.
	Suppose that the equilibrium price of pickles falls while the equilibrium quantity rises.  The most consistent explanation for these observations is 

	A)
	a decrease in demand for pickles with no change in supply. 

	B)
	an increase in demand for pickles with no change in supply. 

	C)
	a decrease in the supply of pickles and a decrease in the demand for pickles. 

	D)
	a decrease in the supply of pickles with no change in demand. 

	E)
	an increase in the supply of pickles with no change in demand. 


	2.
	Point Q is a(n) __________ point in relation to the production possibilities curve. 

	A)
	attainable. 

	B)
	efficient. 

	C)
	inefficient.. 

	D)
	unattainable. 

	E)
	inefficient and attainable. 
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	3.
	For two goods, X and Y, to be classified as substitutes, it must be the case that 

	A)
	X and Y are identical. 

	B)
	consumers tend to purchase both items. 

	C)
	when the price of X rises, the demand for Y decreases. 

	D)
	when the price of X rises, the demand for Y increases. 

	E)
	X and Y taste alike. 


	4.
	Increases in the prices firms pay for inputs causes a(n) 

	A)
	decrease in quantity supplied. 

	B)
	increase in supply. 

	C)
	increase in quantity supplied. 

	D)
	decrease in supply. 

	E)
	output prices to fall. 

	
	


	5.
	Given that demand shifts from D1 to D2, the equilibrium price will 

	A)
	rise to $10. 

	B)
	rise to $9. 

	C)
	rise to $7.50. 

	D)
	fall to $6. 

	E)
	remain unchanged. 
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	6.
	At a price of  $3, the market will experience  ______________ in the amount of _________ units. 

	A)
	excess demand, 2 units 

	B)
	excess supply, 7 units 

	C)
	equilibrium, 4 units 

	D)
	excess demand, 5 units 

	E)
	excess supply, 3 units 


Answers:

1. E

2. D

3. D

4. D

5. B

6. D

