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Purpose of the Course
The purpose of this course is to help you better understand accounting information, especially the financial statements of businesses, and to help you make better decisions using accounting information.  Accounting is one important type of information used in making decisions, and a better understanding of accounting information can improve your decision making.  Toward this end, the course examines the decision-making process, how information affects decisions, and especially how accounting information is used in decision making.

This course aims at providing you with an understanding of accounting information that you may use in your future decisions.  The emphasis in the course is on understanding the accounting information from a user's perspective.  This means being familiar with the types of decisions that can benefit from the use of accounting information and understanding what type of information can best be used to make those decisions.  In addition, it means being familiar with the strengths and weaknesses of accounting information for different types of decisions.

The key to benefitting from this course is in understanding the nature of accounting information, why it is the way it is, and how it can be used for decision making.  The course does not focus on the memorization of accounting procedures because memorizing all of the various procedures is virtually impossible, it will not help you improve your decision making, and it is boring.  Instead, you should always focus on the various types of decisions that might be made and how different types of information can improve those decisions.

Conduct of the Course
Classes will be conducted using a variety of formats.  Lectures will be used to introduce new material and as a focal point for discussion.  Discussion and cooperative learning will be used to help derive and reinforce ideas and procedures.

Participation by all is an essential part of the learning experience in this course.  You should be ready to answer questions that arise in class concerning the assigned topics and homework problems.  You always should feel free to question that which you do not understand or that with which you do not agree.  Be prepared to express your opinions concerning the topics under discussion, along with your reasons for those opinions.  Most important, do not feel that you must adopt the same view as the text or the instructor if you can support a different view.  Do, however, make your views known to the rest of the class.

Advance preparation is important for full participation.  By having carefully completed all assigned reading before coming to class, you will be better able to answer and ask questions in class, and the class lectures and discussions will be more meaningful.  By having completed all written assignments to the best of your ability before coming to class, you will have a better appreciation of difficult and troublesome areas, and you will know what questions to ask in class to better understand the material and to better achieve your objectives.

Examinations and Quizzes
There will be one examination given during the term and a final examination  given at the end of the course.  The final examination will be cumulative in its coverage.  You must be present for the examinations at the scheduled times.  If, due to a legitimate emergency, you miss the midterm examination, your course grade will be based on the remaining coursework.  If, due to a legitimate emergency, you miss the final examination, you will be assigned a grade of "Incomplete" for the course and will be required to retake the course, or otherwise satisfactorily complete the course in a manner acceptable to the instructor, within one year.  If you must miss an examination, contact the instructor immediately.  No make-up examinations are given under any circumstances.  Examinations missed without a reason acceptable to the instructor and proper notification will be assigned a grade of zero.

Unannounced quizzes will be given frequently during the term.  Normally a quiz will be concerned with the reading or homework assigned for that particular day, or with the material from the previous class meeting.  Recognize, however, that accounting is cumulative in nature, and, accordingly, any areas previously covered may be tested on quizzes.  Missed quizzes may not be made up under any circumstances, and a grade of zero will be assigned.

Assignments
Reading and homework assignments should be completed by the day for which they are assigned.  Homework exercises and problems (designated by E and P) are subject to collection and, thus, should be prepared in good form.  Assigned questions (designated by Q) will not be collected, but they should be completed conscientiously because they will be tested on quizzes and examinations.  For those assignments prepared for submission, quantitative solutions should be presented neatly, showing all work properly labeled.  Essay-type answers should be written in the appropriate form, using proper grammar, punctuation, and style.  The homework to be collected will not be announced in advance.  All assignments are due at the beginning of class, and no late assignments will be accepted under any circumstances.

The reading and written assignments are critical for the satisfactory completion of this course.  Although the assignments are time‑consuming, they provide the means by which a solid understanding is gained.  A conscientious effort must be made on the assignments prior to class or the class session will be of little value.  Failure to complete assignments invariably leads to an unsatisfactory course grade.

All assignments must be completed and submitted on an individual basis.  Assignments are most valuable when you struggle through a solution rather than seeing what someone else has done.  On the other hand, collaborative efforts also can be valuable and are not discouraged.  Keep in mind, however, that you must each learn and be responsible for the course material individually, and written assignments must be prepared individually, even when you have conferred with others.  When identical or unreasonably similar assignments are submitted, they will be assigned a grade of zero.  A repeat occurrence will result in a failing grade for the course, as will cheating on an examination or plagiarism.

A manual with solutions for all homework problems is available for short-term use from the instructor.  The manual is available for you to check your homework answers after you have completed the assignment.  The manual may also be helpful if, after considerable effort, you are unable to complete a problem.  However, do not rely too heavily on the solutions manual or examples in the text, or you will not develop the ability to complete problems on your own.  After consulting with the solutions manual, you may change individual incorrect answers in your homework before turning in the assignments, but assignments copied entirely from the solutions manual will be assigned a grade of zero.  In all cases, do not just rely on determining the correct answers, but make sure that you understand why the correct answers are correct.

Annual Report Project
To help in being able to apply the course material, each student is required to complete a project involving the analysis of a company's financial statements.  This project may be completed individually or with one other student.  If the project is completed by two students working together, both will receive the same grade.  A student starting the project together with another student may complete the project individually if he or she chooses to do so; however, proper and timely notification must be provided in writing to the instructor and the other student.

Details regarding the company analysis are provided in a separate handout.

Class Attendance and Punctuality
Class attendance and active participation in class are both essential for mastering the material.  Repeated absences will result in a lack of understanding of the material and will result in grade penalties.  Similarly, coming into class late will cause you to miss important material.  In addition, it will disrupt the class and possibly cause other students to miss important material.  Accordingly, repeated tardiness will result in grade penalties.  If you are late for a quiz or an examination, you will not be given additional time; if you arrive for class after homework has been collected, you will receive a zero for that assignment.

Grades
In determining the course grade, the following factors will be considered, with the maximum number of points possible on each, as follows:

             Midterm examination  



100 points

             Final examination                        200 points

 Quizzes





 10 points each

             Homework assignments collected

  5 points each

                 Class participation                       20 points

 
 Annual report project



 40 points

Written assignments will be graded for both content and writing.  The lowest quiz grade and lowest homework grade for each person will be dropped; all missed quizzes and missed or late homework assignments, regardless of excuses, will be given a grade of zero.  Your class participation will be evaluated during the term and will be included in the determination of your course grade.

Please note that no grades will be released over the telephone at the end of the term.  If you wish to be notified of your course grade prior to notification by the University, turn in a self‑addressed stamped postcard or envelope at the time of the final examination.  Alternatively, you may e-mail a request for your grade, and it will be sent to you by reply e-mail.

Satisfactory Completion of the Course
The satisfactory completion of Accounting 501 requires a significant commitment of time.  A minimum of 8 hours per week (including the week of spring break) outside of class must be devoted to completing the reading and written assignments and to studying the course material.  Devoting less time to the course, and especially failure to read the chapters and complete the written assignments in advance, invariably leads to an unsatisfactory grade in the course.  For many students, more than the minimum time is required to achieve a reasonable level of understanding and the desired course grade.

The key to earning a good grade in Accounting 501 (and learning something as well) is to do all of the following conscientiously:

1.
Attend class regularly and participate by asking and answering questions and making comments relevant to the discussion at hand; active participants learn far more than passive listeners.

2.
Carefully read assigned chapters before coming to class; read actively by making notes on a note pad and, most importantly, carefully writing down questions about things you do not understand (indicate a page number for future reference).

3.
Carefully complete all written assignments to the best of your ability; if you have difficulty, note the aspect of the assignment with which you had difficulty so that you can refer to it in class or when meeting with the instructor.

4.
Ask questions when you do not understand something, or even if you are just wondering about something to do with the course material; asking questions in class is preferable so that everyone can learn, but if your questions are not addressed to your satisfaction in class, make sure to see the instructor after class (or at some other time)──do not postpone getting your questions answered because otherwise you might forget, and understanding other material may depend on having your questions answered.

Required Text and Supplement
King, Lembke, Smith; Financial Accounting:  A Decision-Making Approach, John Wiley & Sons, Inc., 1997.  [required]

King, Lembke, Smith; Study Guide to Accompany Financial Accounting:  A Decision-Making Approach, John Wiley & Sons, Inc., 1997. [available, but not required]

Instructor
     Tom King  

     Office:  

Founders Hall, Rm. 2113

     Office hours:  
M 2:00-3:00; 4:15-5:00

W 2:00-3:00; 5:00-6:00

                    
And by appointment 

     Phone:  

650‑2635

     E-mail: 

tking@siue.edu


ACCOUNTING 501

ASSIGNMENTS
                                          Reading                Written

 Date              Topic                 Assignment             Assignment             
Feb. 23  Introduction

         Decision Making and Information    

         The Nature of Accounting

March 1  Basic Accounting Concepts
     Chapter  1      Q 1-21,23

           Chapter  2      Q 2-1,2,3,4,5,6,15,17

   E 2-5,8,14,15

       







   P 2-22,23,24

    





     Chapter  3      Q 3-1,2,3,5

   E 3-4,5,6,7,8,13

   P 3-21

   ARP Company Selection

      8  Cash Flows                      Chapter  4      Q 4-1,2,10,14,15,18,20,21

                                         Appendix 4-2    E 4-6,9,10,11,12,13,14,15, 





     (omit Appendix
16,17

            




 4-1)

   P 4-27,28,29

         Income                          Chapter  5      Q 5-11,12,14,19,24,26

   E 5-5,6,9,11,14,16

   P 5-25

     22  The Balance Sheet               Chapter  6      Q 6-1,2,3

   E 6-10

       







   E 6-11,13

     29  EXAMINATION (90 minutes)

   The Accounting Process
     Chapter 7
   E7-5,9

April 5                                                  E 7-6,7,8,15,16

                                                         P 7-27(a-d)

         Financial Assets and            Chapter  8
   E 8-11,15

     Investments





   ARP Requirement 1

     12  Nonfinancial Current Assets     Chapter  9
   Q 9-5,10,17

   E 9-11,18

   P 9-22

         Fixed Assets                    Chapter 10
   E 10-8,9,15,16

    (omit leasing, 

pp. 375-379)

     19  Liabilities                     Chapter 11
   Q 11-2,4,10,11

         







   E 11-7,15,17

   P 11-21

     26  Owners' Equity                  Chapter 12
   E 12-7,9

       







   P 12-18,19

         Cash Flow Statement             Chapter 13
   E 13-5,9,14

   ARP Req.2 (due April 28)

May   3  FINAL EXAMINATION   

1

