
CLASS EXERCISE
Present the journal entries needed to record each of the following transactions and events for Dexter County.  Indicate in which specific fund or account group each transaction would be recorded, and present the entry in general journal form.

1.  The County Board of Supervisors adopts a budget with expected revenues of $7,330,000, authorized expenditures of $6,605,000, an authorized transfer of $1,000,000 to a new enterprise fund to establish a county water company, and an authorized transfer of $47,000 for debt service on general obligation bonds ($12,000 for interest and $35,000 to be held for the payment of principal).  The Board also authorizes a short-term loan to the water fund of $500,000.

2.  The authorized transfer and the loan to the new county water company fund are made.

3.  The county water company issues $800,000 of revenue bonds at 101 to provide partial funding for the construction of water purification facilities.

4.  The county water company awards a construction contract of $1,250,000 to the lowest bidder.

5.  The County passes a special sales tax to be used only for the repair and maintenance of county roads and bridges.  During the first period, a total of $92,000 is received.  The County awards a contract of $73,000 for the resurfacing of old highway C-4 through Grimy Gulch.

6.  The county water company purchases an all-purpose utility vehicle for $73,000.

7.  The County orders two 3-wheel motorcycles to be used for traffic and parking enforcement at an estimated cost of $35,000.

8.  The County's new motorcycles arrive and are accepted at a revised cost of $34,000.

9.  The County levies total property taxes of $6,812,000, payable within two months to the Bradshaw Township Collector, agent for all government units in the area.  Uncollectible taxes are expected to total $34,000.

10.  The County is notified by the township collector that property taxes of $3,430,500 have been collected for the County and will be remitted to the County treasurer by the end of the month.

11.  The County writes off taxes in the amount of $12,200 as uncollectible and revises its estimate of uncollectible taxes downward by $10,000.

12.  The County bills the town of Sulphur Springs $68,000 for special police protection services.

13.  The $47,000 transfer for debt service is made.

14.  The County purchases supplies in the amount of $44,700.  Payment is due in 30 days.

15.  The County authorizes construction of new maintenance facilities, funding to be provided by general obligation bonds.  Bonds with a par value of $200,000 are issued at 102, and the premium is transferred and held for the ultimate payment of principal of the bonds.  

16.  The money available from the bond issue for construction of the maintenance facilities is invested temporarily in certificates of deposit

17.  The certificates of deposit mature and interest of $2,000 is received.

18.  The County had supplies on hand at the beginning of the period in the amount of $17,000.  At the end of the period, a count shows $15,000 of supplies remaining.  The County accounts for supplies using the consumption method.

