Barnes & Noble, Bertelsmann

will sell part of online division

BLOOMBERG NEWS

Barnes & Noble Inc. and Bertelsmann AG on Thursday said they will sell up to a 20 percent stake in their jointly owned online division barnesandnoble.com, raising needed cash to go up against rival Amazon.com and other Internet book sellers.

The news sent Barnes & Noble stock soaring 19 percent, or $5.50 a share to $34.37 1/2. 

Barnes & Noble and Bertlesmann, a German book‑publishing giant, each own half of barnesandnoble.com, the No. 2 online bookseller after Amazon.com. Each would own about 40 percent of the business after a public stock sale. The companies did not say how much they hoped to raise. The online venture widened its operating loss to $84 million last year.

The online venture widened its operating loss to $84 million last year on net sales of $62 million, amid soaring marketing and sales costs, the filing said. That compared to a $14 million loss on $12 million in net sales in 1997.

