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Course Description and Objectives 

This course studies the sources of long-run economic growth and reasons for business cycles (short-run fluctuations in economic activity).  Policymakers use macroeconomic policy to promote growth and to stabilize business cycles.  Macroeconomic policies include fiscal, monetary, and exchange rate policies.  Selection of a particular policy by policymakers depends on the status of the economy in question and the belief about a particular macroeconomic theory that may be relevant for this economy.  This course provides an overview of these issues, covering different macroeconomic theories and policies.  One of the objectives of the course is to appreciate the significance of theories in the policy-making process. Another objective is to appreciate that policy making significantly affect businesses and firm behavior. Thus a good understanding of macroeconomic theory and how such policies are implemented are critical for consumers, businesses, shareholders, and managers.

Text

Macroeconomics, Updated Edition, McGraw-Hill-Irwin by J. Bradford DeLong, 2002.  This book is available from Textbook Rental.

Office Hours

Office:  Alumni Hall, Room 3143, Economics and Finance Dept.

Office Hours:  M and F, 10:00 –11:00 a.m.; W and Th, 2:00-3:00 p.m.; or by appointment.

Email:  akutan@siue.edu
Lecture notes

http://www.siue.edu/~akutan/

Please print and go over lecture notes before each class.

Study Guide

There is a Study Guide to accompany the textbook.  I may use it as a basis for a number of homework and exam questions.  Students from last semester generally indicated that the study guide improved their course performance by at least a letter grade.

Grading

Exam 1


15%

    

Comprehensive Exam 2 
15%

     90-100%
 = A

Comprehensive Exam 3
15%

     80-89% 
 = B

Comprehensive Final Exam 
25%

     70-79%  
 = C

Homework


15%

     60-69%  
 = D

Term Paper  


15%

less than 60% 
 = E





100%

Term paper is a group project and its details will be distributed later during the semester.  Exam questions may include true-false, multiple-choice, short- and long-answer questions, and application problems.  

Exam dates:

Exam 1:  February 21, Friday

Exam 2:  March 21, Friday

Exam 3:  April 25, Friday 

Final:       May 7, Wed: 10:00-11:40 a.m.

As a general rule, no make-up exams will be given.  Exceptions will be made for students with documented illness. Late homework will not be accepted.

Attendance

Evidence indicates that class attendance improves academic performance.  If you miss a class, make sure to borrow notes from a classmate.  

Tentative Course Outline and Reading Assignments

Part I:

Preliminaries



Chapters 1-3

Part II:

Long-Run Economic Growth



Chapters 4-5

Part III:
Flexible-Price Macroeconomics



Chapters 6-8

Part IV:
Sticky-Price Macroeconomics



Chapters 9-12

Part V:

Macroeconomic Policy



Chapters 13-15

As the course progresses, I reserve the right to make changes in the course outline.

Academic Ethics

Any form of academic dishonesty is strictly forbidden.  This may include the following: copying a classmate’s homework and turning it in as your homework; referring someone else’s work as your work without citing the full reference for it; using “cheat sheets” during exams; and any other forms of plagiarism.  For further information what constitutes plagiarism, consult your instructor or the Student Handbook.

